IFS: Explanation for the audited Separate Semi-annual Financial Statement

On 23 Aug 2018, Interfood Shareholding Company explained the audited Separate Semi-annual Financial Statement as follows:

Unit: Thousands VND

	Descriptions
	The first 06 months of 2018
	The first 06 months of 2017
	%

	Total revenues
	810,876,341
	685,500,218
	18%

	Deductions
	52,901,221
	41,341,242
	28%

	Deductions on revenue %
	7%
	6%
	

	Net revenue
	757,975,120
	644,158,976
	18%

	Cost of goods sold
	456,120,464
	423,951,773
	8%

	COGS %
	60%
	66%
	

	Gross profit
	301,854,656
	220,207,203
	37%

	GP %
	40%
	34%
	

	Financial revenue
	1,328,424
	7,035,392
	-81%

	Financial expense
	2,814,176
	7,877,449
	-64%

	In which: Expense for interest from borrowings
	1,723,574
	2,407,828
	-28%

	Sales expenses
	172,073,816
	147,138,842
	17%

	Sales expenses %
	23%
	23%
	

	Corporate management expense
	15,689,988
	16,000,014
	-2%

	Operating profit
	112,605,100
	56,226,290
	100%

	Other incomes
	2,392,277
	835,888
	186%

	Other expenses
	3,568,741
	505,269
	606%

	Total profit before tax
	111,428,636
	56,556,909
	97%

	CIT for the current year
	17,621,664
	-
	

	Deferred CIT
	(10,041,625)
	-
	

	Profit after tax
	103,848,597
	56,556,909
	84%

	Profit after tax %
	14%
	9%
	


Explanation:

Net revenue of the first half year 2018 increased by 18% year on year. Reason: The Company took many efforts in order to maximize the sales force on the whole nation, used market’s demands at holidays, Tet to increase the sales result.
Cost of goods sold of the first 06 months of 2018 decreased, took 60% in net revenue, decreased compared with the portion of 66% of 2017. Reason: In this term, the Company continued increasing the production, maintaining stably the sales price for input materials, decreasing the processing expense and using effectively, saving general processing expenses, etc. This led to the decrease in processing expense for each type of product and all of the above reasons made the portion of cost of goods sold decrease.
Financial revenue of the first 06 months of 2018 decreased year on year. Reason: The stable status of foreign currency exchange rate in this term.
Financial expense of the first 06 months of 2018 decreased. Reason: The stable status of foreign currency exchange rate in this term; expense for interest from borrowings decreased down to 0.2% of revenue because the Company paid additionally for a part of foreign internal borrowings having the preferential interest of about 3% per year.
In the first 06 months of 2018, the Company continued starting programs of sales supporting such as discount program, promotion programs, special sales bonus for distributors and the sales teams, sales point support programs, etc. in order to maintain the sales result in this term and in coming periods. Along with that, the Company also continued starting expanding and maintaining the system DMS (Distribution Management System) on the whole country and this made the sales expense still stay at the high level, taking 23% in net revenue year on year.
Corporate management expense decreased down to 2.2%/ net revenue compared with the level of 2.7% of 2017. Reason: Decrease in some related operating expenses.
Other incomes in this term reflected the collection from liquidating an unused asset and an income from solving, cancelling some long-term liabilities.
Other expenses in this term mainly related to the cancellation of some old liabilities and supplement of depreciations on some unused assets.
Current corporate income tax increased because in the first 06 months of 2018, the Company got the rate of 14% for profit before tax and used up all accumulation losses transferred from previous years.
Deferred corporate income tax increased because the Company estimated that the Company would definitely have profit after tax soon for using in differences temporarily deducted.
